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THE OUTLOOK FOR WOOL, LAMB AND BEEF
By Officers of the Rural Economics and M a r k e t i n g

Section

W O O L and fat lambs have been traditional products of farms in the wetter parts (20
inches of rainfall and above) of Western Australia's agricultural areas. The prices for
both these products are causing corncern and some farmers have already changed to beef
production. This article discusses the future prices for wool, fat lambs and beef.

What of the longer term? Will the sheer
weight of competition from synthetics
mean a long term decline in price?
To gauge this we should look at the
trend of prices since the wool boom
which roughly corresponds to the modern
development of synthetics.
Starting in 1953-54 season the prices for
greasy wool, to the nearest cent are shown
in the Graph below.
Following the crash of 1958-59, touched
off by extremely strong pressure from
manufacturers of synthetics trying to
establish themselves in the market, prices
on average, remained steady just below 50
cents until 1967-68 when the average
price was just over 41 cents per pound.
There seems to be no logical reason why
the average price will not follow the earlier
pattern. A rise to perhaps the mid 40
cents with fluctuations between 40 and 50
cents is suggested for the next five years.
What is the justification for this
optimism? If it is accepted that the main
cause of the downward trend in wool
prices has been price competition from
synthetics, then a cessation of price cutting
should at least have a steadying effect.
When this point is reached competition for
shares in the total fibre market should
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It does not seem logical in a world of
rising costs that synthetic manufacturers
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The most recent encouraging short term
prediction about wool prices comes from
the United States Department of Agriculture. The U.S.D.A. expects wool prices to
hold at present levels for the next six
months. Increased consumption is expected, but any price rise from this will
be offset by relatively large stocks available.
This is reinforced by market trends over
the last few months—the price of average
quality wools has remained fairly steady
at levels higher than the average for the
whole of the season.
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can keep reducing prices indefinitely. In
fact, it is possible that the turning point
has already been reached. For instance, in
the latter half of 1967, price increases
from 2 per cent, to 10 per cent, were
recorded for certain types of Dacron,
Nylon, Orion and Acrilan by a number of
companies in the U.S.A. and the U.K.
Another general argument is that it is
going to be increasingly expensive for
synthetic manufacturers to try to take
away from wool its present share of the
fibre market. Not the least reason for this
is the determined promotion and particularly research efforts being made on behalf
of wool.
So much for the average price position
for all wool. It is, however, necessary to
distinguish between the situation for
different types of wool having different
end-uses. Very generally, wool finds its
ultimate end use in either of two outlets
—as apparel or as a furnishing, especially
as carpets. Coarser wools which find their
main use in carpet manufacture, would
seem to have little prospect of any significant price rise. Synthetics are now
powerfully competitive in carpet sales and
were partly responsible for last year's
slump in prices. At the present low price
wool may be expected to be attractive to
manufacturers and a gradual improvement
predicted. But the large stockpile by New
Zealand will have a dampening effect on
prices and may maintain the slump for
some time.
Even in the longer term the position for
coarser wools is gloomy if expansion of
production continues. To quote Mr. Vines

of the International Wool Secretariat in a
recent address, "the rate of increase in
production of strong (crossbred) wools is
about twice that of the fine wools, so they
represent at once our Achilles heels, and
our special responsibility".
Replacement of fat lamb production by
beef may contribute towards the solution
of this problem.
The future demand and supply situation
for the apparel side of the trade is more
complex.
We must here distinguish
between the long-staple wools going to the
worsted trade, and the shorter staple wools
going to the woollen trade. This means, in
effect, that worsted fabrics have to be made
from fleece wool, with locks and lambs
going mainly to the woollen trade.
Big improvements have been made in
machinery for worsted spinning allowing
for increased speed and automation and
hence reduced costs. The same improvements have not been made with machinery
for woollen spinning. Thus the outlook for
wools suited to the worsted trade is better,
if only because of the cost advantage in
processing.
In summary, producers of finer quality
Merino wools have little reason to panic
themselves out of the industry on grounds
of price alone. Given increased efficiency
of production to combat rising costs, prices
in the foreseeable future will be adequate
to enable reasonable profits to be made.
Perhaps producers of coarser wools faced
with declining prices for both meat and
wool should take more serious stock of
their position and switch to alternative
forms of production.

LAMB

Because of the wide monthly variation
in lamb prices it is more useful, when
attempting to predict the likely future
movements, to look at averages for particular months than averages for whole
years.
It should be noted that 1968 is considered
to be atypical in that the price pattern
has not followed that of recent years.

Owing to good early rains many more
lambs were carried over the summer
months than usual. This resulted in
heavy supplies in the early part of the
year, and prices were below normal for
this period.
In the next five years, in the absence
of any market intervention, it is expected
that the seasonal pattern will continue
410
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much as in recent years, but possibly the
peak will not be so pronounced. It is
anticipated that some farmers will alter
their pattern of production to take advantage of prices in the better months where
they can do so without substantially
increasing costs. In fact, some change in
the production pattern is seen as almost
essential for some producers—e.g., those
producers heavily dependent on lamb
production who have been turning off
their lambs in the spring. It is appreciated
that the possibility of changing will depend
on the particular farm situation; for some
producers where high costs are involved
this alternative simply may not be an
economic possibility.
On the demand side, conditions overseas and in other States indicate that one
must think mainly in terms of the
local market. Exports of lamb were regularly over 3,000 tons in the late 1950's and
early 1960's but in 1966-67 fell to about
1,000 tons, and were even less in 1967-68.
It is possible that some new export markets
may be found but little optimism is felt
at present in this direction. Domestically,
the evidence available indicates that consumption of lamb per head is unlikely to
increase significantly as it is already at a
very high level. In addition, consumption
of poultry per head is expected to increase
further, which will also work against any
substantial increase in the consumption
of lamb. Thus future growth in demand
for lamb is expected to result mainly from
population increase and not from increases
per head.
If it is assumed that the price of baby
beef will fall slightly over the next few
years before firming, this will be another
dampening factor on consumption of lamb
per head and thus on lamb prices. The
assumption is that as beef would then be
even more competitive with lamb, substitution would take place.
Table 1 illustrates that the price differential between light and heavy lambs was
as much as 6 cents per lb. in May and
June of the period covered, but that it
narrowed considerably in the spring
months. Farmers should consider the
implications of this varying price differential for the net returns to different
lamb enterprises.

Table

1.—Market

prices of
saleyards

lamb

at

Midland

Monthly Average Prices during 1965, 1966 and 1967
(cents per lb.)

January
February
March
April
May
June
July
August
September
October
November
December

Light

Heavy

22-4
24 1
25-4
27-6
30-1
29-4
26-7
24-3
19-4
170
17-6*
18-2

18-9
20-8
21-1
23-5
24-2
23-2
22-9
23-1
180
15-1
15-6*
160

* Average of 1965 and 1967 only.
Source : Australian Meat Board
and E x p o r t e r . "

' The Meat Producer

Table 2 shows that the price of lamb in
the months from January to August has
increased over the past decade (as mentioned above, prices for 1968 are below the
trend), but that the price has fallen over
the months September to December.

Table

2 . — M a r k e t prices of lamb, 2 9 - 3 6
and 2nd export quality

lb.,

1st

(Average Price, cents pe r lb.)

January
February
March
April
May
June
July
August
Septemb< >.r
October
Novembe r
Decern be r

....
....
....

1956-58

1960-62

1964-66

1967

20 1
21 -7
21 -3
20-6
22-2
25-8
240
21 -7
18-5
17 8
17-4
190

20-7
21-9
22-4
24-3
26-8
28-1
250
21-8
17-9
171
18-0
190

22-5
23-6
240
260
28-4
28-3
27-1
24-5
20-4
18 2
180
191

21 -3
25-1
27-6
29-4
31 -5
30-8
28-8
25-1
17-6
15-3
16-5
18-1

Source : Australian Meat Board :
and E x p o r t e r . "

" The Meat Producer
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BEEF
About 31 per cent, of the beef produced
in Western Australia is exported. Thus to
a considerable extent the price producers
receive is determined by forces outside the
local economy. This has not, as yet, applied
to baby beef which is produced solely for
local consumption. Its price has been
determined by the interaction of local
supply and demand and thus prices are
low in summer during the glut and high
in winter during the time of shortage.
Therefore, in attempting to predict future
prices for beef we must remember that,
for the present, two separate demand
situations determine prices.
World demand for beef remains strong
and it appears that during the next 7 or
8 years the volume of beef entering world
trade will increase more slowly than world
demand. If this premise holds true then
we can expect our export prices to improve
further and the outlook for cow, bull and
steer beef to remain favourable.
A report by the Organization for
Economic Co-operation and Development
(the O.E.C.D. countries consist principally
of Western Europe, the United States and
Japan) called "The Market for Beef and
Veal" concludes that by 1970 consumption
in member countries will exceed production
by 1.4 million tons and that exportable
supplies from the four major non O.E.C.D.
exporters — Argentina, Australia, New
Zealand and Uraguay "could be comprised
between 1.2 and 1.4 million tons." One
other important conclusion arrived at in
this report is that the scope for increased
production in member countries is much
less today than five years earlier. From
this we may conclude that the gap between
consumption and production will widen
further in subsequent years.
All this does not mean to say that we
can look forward to sharp increases in
beef prices. Consumers are aware that
other meats such as pork, lamb and poultry
exist. "Thus the interests of producers in
general depend on total meat consumption. At any moment, supplies must be
sufficient to encourage a high consumption
of beef; but supplies must not be so

inadequate as to discourage consumption
by high prices."
The outlook for baby beef, on the other
hand, is not so promising. As already
mentioned its price is determined by local
demand but the potential increase in production is much greater than the potential
increase in demand. Figures for Australia
released recently by the Bureau of Agricultural Economics show that the apparent
consumption of beef and veal per head has
fallen by almost 20 per cent, during the
four year period 1963-64 to 1966-67.
Prospects for export of baby beef are
not bright. A representative of a leading
firm of exporters stated at a Beef Seminar
in Perth earlier this year, that they could
only pay, at that time, 17 cents per pound
for baby beef for the export market. (At
that time they were paying 21-22 cents
per pound for liveweight steers for export).
The main reason given was the proportionally higher costs associated with killing
and handling the smaller beasts. But one
wonders whether we can expect to receive
21 cents for baby beef if they reach higher
weights. Or, to put it another way, if
exporters can pay 21 cents for a 420 lb.
steer for export what would they pay for
a 420 lb. baby beef? One imagines that the
returns should be equalised at equal carcass weights.
Clearly then in the near future, when
production appreciably exceeds demand,
baby beef prices must fall to export parity
during the glut. (In January of this year
heavy weight heifer baby beef fell to a
low of 19 cents). Producers must adjust
rapidly to the new situation if they are
to survive. For many it will become more
profitable to make the change to steer beef
production. Others may continue to produce baby beef for sale outside the
glut period. Those farmers who find that
costs are considerably lower if production
is oriented towards sales during the
summer (December to February) will need
to aim at improvements in weight and
quality if they are to retain their past
returns.
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Baby beef is a repeat of the lamb situation where each year, during the glut,
prices fall to the export level.
Those farmers who are prepared to
change to steer beef production because
of lower prices for baby beef will not
necessarily suffer loss of income for a year.
A baby beef producer who has stocked to
capacity must sell portion of his breeding
herd if he is to carry his calves on to say

20 months of age. For example, a farmer
running 330 cows and producing baby beef
will probably find that he can only run
230 cows when he has adopted steer beef
production as his major activity. The
return from the sale of an additional
100 cows (220 calves would normally be
marketed after allowing for a carry-over
of 70 calves) should provide sufficient
income for the change over year.

FORECAST
To facilitate budget comparisons it
remains to make specific forecasts for
wool, fat lambs and beef. While the price
forecasts are only for a few months ahead,
the discussion gives a lead on our thinking
for the next few years:
fine wools to show a gradual improvement;
coarse wools to remain depressed;
fat lambs static or declining;
baby beef to decline in the coming
season with later improvement;
steer beef to remain at present satisfactory levels or improve.
On this occasion our main interest is
in Merino wool produced in the Great
Southern region (which commands a
premium over other Merino wool produced
in West Australia) and medium fine crossbred wool produced in the Albany district.
A detailed examination of prices for all
types of wool sold at Albany throughout
1966-67 revealed that the average price for
all Merino wool was 51 cents (greasy basis)
compared with 43 cents for medium-fine
cross-bred wool (56 counts and above) and
27 cents for other cross-bred wool (less
than 56 counts). The average price for
the 64,000 bales of Merino wool sold was
106 per cent, of the average price for all
wool sold while medium/fine cross-bred
wool was 89 per cent, and other cross-bred
wool 56 per cent.
The latest Wool Board statistics on a
financial year basis for 1966-67 are not
ideal for the present purpose since the
wool price recession did not set in until
the 1967 calendar year. In this calendar
year the average price for all wool sold at

Albany was 45 cents (greasy basis), about
four cents above the Fremantle average
price. After allowance for a greater decline
in cross-bred wools than Merino wools it
is estimated that the Merino average over
the 1967 calendar year was 48 cents (greasy
basis) compared with 37 cents for the finer
cross-bred wool (56 counts and above) and
25 cents for other cross-bred wool. The
average prices at the farm gate would
have been 44 cents, 34 cents and 23 cents
respectively.
It is now possible to estimate farm gate
prices for the coming September to December, Albany season. Farmers with Merino
flocks can expect around 45 cents, a slight
improvement on last season, while farmers
with Rommney Marsh Merino cross ewes
can expect prices around the 34 cent mark,
the same as last season. The coarser type
wools can be expected to continue to
return farm gate prices in the lower
twenties.
The price forecasts for fat lambs are
net on farms in the Albany district.
Dressed weight prices for 35 lb. lambs at
Midland form the basis with an addition
of 50 cents each for skins and deductions
of 60 cents per lamb for freight from
Albany to Midland and 5 per cent, for all
marketing expenses.
Prices this year are expected to be well
below average for the period to midSeptember period as a result of the
increased number of lambs coming on to
the market. The unusual seasonal conditions have been mainly responsible
although adjustments in time of lambing
following the poor mid-September to midNovember prices in 1967 may also have
contributed.
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A farm price of $4.50 to $5 for lambs
dressing out at 35 lb. can be expected until
the end of November. In December the
price should improve to $5.50 with further
improvement to $8 in March.
As farmers adjust their fat lamb
production to the changed market conditions, increased sales are expected in the
period April to August as these months
should offer the best price prospects. The
price forecast for next year is $8.50.
In September to November 1969, prices
are forecast to be at a similar level to the
same period this year, i.e., from $4.50 to
$5. Prices are not likely to rise much above
this level for two reasons:
• Despite some re-adjustment by
farmers in aiming at sale from
April to August, some proportion
of their lambs will not be ready
until September onwards;
• Because of seasonal conditions,
large numbers of lambs will continue to be turned off in this
period, and as the State's sheep
population increases, an increasing proportion of the total lambs
sold must be expected from nonspecialist fat lamb producers.
These two reasons indicate that lambs
are likely to continue to be in heavy supply in September, October and November.
The price forecasts for beef are in two
categories:
• Baby beef turned off at 9 to 10
months averaging 330 lb. weight
of dressed meat.
• Steer beef turned off at 18 to 21
months averaging 500 lb. weight
dressed.

As with lamb, prices are net on the farm.
To arrive at these estimates Midland
estimates have been reduced by freight
and marketing costs. The freight from
Albany to Midland is estimated at $5.60
each for baby beef and $8.50 each for
steer beef. Again the rate of 5 per cent,
of the gross price is used to cover all other
marketing expenses.
It is convenient to describe movements
in baby beef prices over three periods:
• There is an eight month period
from September, 1968 to April,
1969, during which prices are expected to start at $82, decline to
$60 in January and February, and
rise again to $82.
• period of stable prices during the
four months May to August, 1969,
when prices are expected to be
between $85 and $90.
• In 1969-70 there is a repeat of the
eight month September to April
period during which, prices are
expected to start at $82 and
decline to $55-$60 in December,
January and February. Only
moderate recovery is expected in
March and April, 1970.
For reasons already given steer beef
prices are not expected to suffer the same
decline as baby beef prices. For the five
month period October, 1968 to February,
1969, the price is expected to exceed $90
rising to $120 in May and June, 1969. The
price is then expected to decline through
July, August and September, following the
normal seasonal pattern, and stabilise at
$94-$98 during the seven month period
September, 1969 to March, 1970. In line
with the favourable forecast for steer beef,
prices during this period have been set $5
higher than in 1968-69.

414
Journal of Agriculture, Vol 9 No 9 1968

PARRY'S DEPARTMENT STORE
FREE CUSTOMER PARKING ^ O Q ^ 3 4 . - L
6 6244
&

443 Albany Highway VICTORIA PARK

FIRST

WOOLLENS.

PERMANENT,
Retail

$42.95

THEN

BEAUTIFUL,
yd.

Made

W f

NYLONS,
VITAL

and

*

Laid

" ' " f

THEN

y d ,

£

ACRYLICS

•POLYESTER
$ 3 4

• '

IS

25 Sutherland St. WEST PERTH

—

AND

INTRODUCED

•Polyester

is

IN

exclusive

to

Retail A Members
WASHING MACHINES
A u t o 2sp. heater SIMPSON, j u s t superseded
Famous n a m e WRINGER WASHER, p u m p
and heater
L I G H T B U R N ' B I G T W I N ' , j u s t superseded
A u t o m a t i c Clothes Dryer; t h e best

550.00

299.00

244.00

129.00
136.00
74.00

REFRIGERATION
2.5 e f t . C a r a v a n , LP g a s / E l e c t r i c
12 cubic f e e t — a u t o m a t i c d e f r o s t
15 e f t . , 2 deer F r i g / F r e e z e r
Deep Freeze U n i t , 9 e f t . u p r i g h t

659.00
399.00

119.00
219.00
330.00
209.00

ROOM HEATERS: o i l - f i r e d , i n b u i l t or console

197.00

157.00

HOT WATER SYSTEMS
O i l - f i r e d , 4 0 g a l . square.
Free t a n k
Solid f u e l 3 0 g a l . c o m p l e t e w/FTue
Elec. instantaneous, m u l t i - p o i n t u n i t

182.00
129.00

145.00
92.00
59.00

89.95
89.95
99.95
130.00
69.95

64.95
67.45
74.95
83.00
49.50
50
2.40
4.90

set
....

CAMERAS
KEYSTONE 3 5 m m , a u t o w i t h flash clube ....
35 m m . Projectors, I.Q. L i g h t , a u t o m a t i c
A u t o Super 8 , ff.8 z o o m lens
Super 8, d u a l Projector, z o o m
PRAKTICA N O V A SLR's
126 Film — Black a n d w h i t e

Colour
Super

8

colour

....
5.65

film

NOW
W.A.
P.D.S.

Retail Members
TV & STEREO
1 1 " Portable, 3 m t h s ' Free Service ....
2 5 " Lowboy, 12 m t h s ' Free Service
25"
TV/Stereo/Radio—3-in-One
Unit
HiFi u n i t w i t h separate speakers ....
Beautiful solid state stereogram ....
STOVES
2 1 " A u t o / R o t i s . Single or 3 phase ....
Wall Oven plus H o t Plate Unit ....
Bcil-Fry-Grill-Toast; bench model ....
Full size, p l u g - i n Stove

329.00
670.00
299.00

330.00
234.00

Fully auto C r a f t m a t i c Knitters
F/auto Craftmatic Sew. Machines
Stainless Steel Sinks f r o m
6 f t . to 12 f t . Safe Extension Ladders
2-wheeler " S w e e p - i n " Barrows
Heavy d u t y , p n e u m a t i c - t y r e Barrows
Ironing Tables f r o m
" W h i x z a " Bicycles (Girls S41.95), Beys
Safety Belts, 3 p o i n t Lap and Sash ....
I dual speed electric Drills
Car Radio, f u l l k i t
Massager/Vibrator Set
Ray Lamp
Ronson ' 4 0 0 ' Power Razor

162.00
189.00
405.00
204.00
199.00

169.00
158.00
25.50
83.00
89.50
69.00

14.30
28.80

36.35
72.50
19.50
33.95

27.40
11.40
9.95
23.00
11.25
39.90
6.90
19.95
49.95
16.60
11.95
14.50

PLAN NOW FOR XMAS and AVOID DISAPPOINTMENT

*Laf-bf

C y c l o p s T r a i l e r f o r M i g h t y Tractor

TV '

HIRE

oLatesl

AT PERTH'S LOWEST RATES
LARGE
SCREEN
FROM

$5.95
and

$ 6 . 9 5 per

month

Cyclops Fip^to

UjevelOi
Jevelopmenl

. . .

Plans n o w a p p r o v e d f o r e x t e n s i o n s a t W e s t P e r t h
—
50%
m o r e Floor Space —
3 t i m e s as m u c h P a r k i n g
Space.
NOTE—Parking
at
complete —
entry
T e m p l e Street.

rear of Victoria
P a r k Store
now
f r o m either Albany
Highway
or

mention the "Journal of Agriculture of W A. " when writing to advertisers

Journal of Agriculture, Vol 9 No 9 1968

What's your toss
in plant
wear and tear?
That much!

With Mobil Lubricants you effectively reduce
this loss.
How?
Delvac 20W-40 engine oil:
With Delvac, you get fast starts from cold,
improved wear resistance for cylinders and
heavily loaded parts.
And you buy only one oil instead of several.
In 4, 13 and 45 gallon drums.
Mobilube GX80-90 transmission oil:
Mobilube gives easier gear changing in all
weathers. Gives top protection for gear boxes,
final drives and worm drives. In quart, gallon,
4-gallon containers. 13 and 45 gal. drums.

Mobilgrease MP chassis grease:
This multi-purpose grease protects chassis,
wheel bearings, universal joints and water
pumps.
Mobilgrease has high water ash-out resistance,
high load-carrying capacity and excellent
shock-load displacement resistance.
In 1 lb. cartridges, 5 lb. tins, 45 lb. pails, 110 lb.
kegs and 400 lb. drums.

Rust and Corrosion:
For a protective coat against rusting or
corrosion, use PRESERVAC OPAQUE; suitable
on all external surfaces where protection is
required.
Whatever your lubrication requirements, Mobil
can simplify them and effectively reduce plant
wear and tear.
Contact your local Mobil agent

Mobil

"laa»a mantion tha "Journal of Agriculture cl W.A.." whan writing to advertiian

Journal of Agriculture, Vol 9 No 9 1968

Looking for

UNDERGROUND
WATER?....
can supply the very pump you need!
D IN THE MONO RANGE . . . a wide selection of pumps
to meet the requirements of every installation, from
low-priced suction pumps, self-priming, to suit wells
to 25 ft. depth, to deep-well pumps effective against
total heads of up to 400 ft.
Capacities from 100 to 10,900 g.p.h. Can be installed
in bores as small as 3\" I.D.
Simple construction minimises wear, and ensures
longest trouble-free life. No valves, pistons or conventional impellers; no risk of trouble if sand or silt
enters the line.
Self-lubricating, self-priming, and will operate continuously for years without requiring attention of any kind.

TELEPHONES:
MELBOURNE:
SYDNEY:

90 5211
58 8222

NEWCASTLE:

57 5071

BRISBANE:

59 6466

ADELAIDE:

57 9754

HOBART:

8 1794

PERTH:

8 8144

DARWIN:

6812

Phone or write lor literature and lull particulars

M O N O PUMPS ( A U S T R A L I A ) P T Y . LTD.
HEAD OFFICE: LOWER DANDENONG ROAD, MORDIALLOC, VICTORIA
Branch Offices at:—
SYDNEY, BRISBANE, ADELAIDE. H03AR7, PERTH. DARWIN
District Offices at:—
Ararat. Wangaratta ( V i c ) ; Newcastle, Yass, West Tamworth, Dubbo (N.S.W.);
Rockhampton. Maryborough, Dalby (Qld )
MP501

Picas, mention the "Journal of Agriculture of W.A.." when writing to advertisers

Journal of Agriculture, Vol 9 No 9 1968

